
Table 5.
Medicare Financing:  Breaux Proposal, Traditional Estimate (no slowing in FFS)  (Current Law Baseline = No Slowdown) 
(by selected calendar year)

1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025 2030

Billions of Dollars
No Slowdown Baseline
    Medicare Premiums 1 2 2 3 8 17 25 43 69 112 171 263 401
    Payroll Taxes 5 12 24 48 72 98 130 164 206 259 324 401 497
    General Revenue or Other Funding Needed 1 2 10 19 28 65 92 156 261 445 763 1,285 2,073
      Total, Medicare Spending 7 15 36 70 108 180 247 363 537 817 1,258 1,949 2,972

Breaux Proposal
    Medicare Premiums 1 2 2 3 8 17 25 44 62 91 134 193 278
    Payroll Taxes 5 12 24 48 72 98 130 164 206 259 324 401 497
    General Revenue or Other Funding Needed 1 2 10 19 28 65 92 144 231 378 612 953 1,451
      Total, Medicare Spending 7 15 36 70 108 180 247 352 500 729 1,069 1,547 2,227

Percent Distribution
No Slowdown Baseline
    Medicare Premiums 12 12 5 5 8 9 10 12 13 14 14 13 14
    Payroll Taxes 68 74 66 68 67 55 53 45 38 32 26 21 17
    General Revenue or Other Funding Needed 20 14 29 28 26 36 37 43 49 55 61 66 70
      Total, Medicare Spending 100 100 100 100 100 100 100 100 100 100 100 100 100

Breaux Proposal
    Medicare Premiums 12 12 5 5 8 9 10 13 13 13 13 13 13
    Payroll Taxes 68 74 66 68 67 55 53 46 41 36 30 26 22
    General Revenue or Other Funding Needed 20 14 29 28 26 36 37 41 46 52 57 62 65
      Total, Medicare Spending 100 100 100 100 100 100 100 100 100 100 100 100 100

Memorandum:  Part A Fund (in billions of dollars)
No Slowdown Baseline
  Inflows 6 13 26 51 80 115 146 181 222 279 349 432 536
  Outflows 5 12 26 48 67 118 146 192 263 397 669 1,159 1,969
    Net 1 1 1 5 13 -3 1 -10 -41 -117 -320 -727      -1,434

  Balance 3 11 14 21 99 130 110 87 (49) (457) (1,581) (4,308) (9,872)

Breaux Proposal
  Inflows 6 13 26 51 80 115 146 181 222 279 349 432 536
  Outflows 5 12 26 48 67 118 146 191 250 357 564 906 1,444
    Net 1 1 1 5 13 -3 1 -10 -28 -77 -216 -474 -909

  Balance 3 11 14 21 99 130 110 84 (16) (287) (1,039) (2,838) (6,392)

Source:  Medicare Commission Staff.

Notes:   No Slowdown scenario created as an illustration by Commission staff.  It assumes a constant rate of growth in Medicare
                  spending above the impact of demographics.  That rate of growth is roughly consistent with Medicare's spending performance over the last decade.

                Assumes premium for fee-for-service plan unaffected by management capabilities granted to HCFA or other changes.

                Part A estimates computed by Commission staff.  All spending estimates after Part A Fund insolvency are hypothetical.
                Includes interest paid and received.  (Interest is an intragovernmental transfer, which does not affect the budget surplus.)


